BayArea

TO: MTC Planning Committee, ABAG Administrative Committee DATE: November 1, 2013
FR: Executive Director, MTC, Executive Director, ABAG W.1.

RE: Report on Congestion Management Agency (CMA) Investment & Growth Strategies

The One Bay Area Grant (OBAG) Program aligns the region’s transportation investments with
the land uses and development patterns included in Plan Bay Area. Through OBAG, $320
million has been distributed to the counties to be programmed within each respective county by
the congestion management agency (CMA). The OBAG Program requires that 70% of these
funds be allocated in Priority Development Areas (PDAS) in Alameda, Contra Costa, San
Francisco, San Mateo and Santa Clara Counties, and 50% in PDAs in the remaining four
northern counties. To help guide the CMA transportation funding decisions for OBAG, CMAs
were required to prepare PDA Investment and Growth Strategies according to the guidance
outlined in Attachment A. The first PDA Investment and Growth Strategies were submitted to
MTC and ABAG in May, and will be updated annually by the CMAs.

CMA staff will attend your meeting and present highlights from the initial PDA Investment and
Growth Strategies completed earlier this year.

Steve Heminger Ezra Rapport N \\.\/\ \

JACOMMITTE\Planning Committee\2013\November\Investment&Growth Strategy.docx
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Appendix A-6: PDA Investment & Growth Strategy

The purpose of a PDA Investment & Growth Strategy is to ensure that CMAs have a transportation
project priority-setting process for OBAG funding that supports and encourages development in the
region’s PDAs, recognizing that the diversity of PDAs will require different strategies. Some of the
planning activities noted below may be appropriate for CMAs to consider for jurisdictions or areas not
currently designated as PDAs if those areas are still considering future housing and job growth. Regional
agencies will provide support, as needed, for the PDA Investment & Growth Strategies. From time to
time, MTC shall consult with the CMAs to evaluate progress on the PDA Investment and Growth
Strategy. This consultation may result in specific work elements shifting among MTC, ABAG and the
CMAs. Significant modifications to the scope of activities may be formalized through future revisions to
this resolution. The following are activities CMAs need to undertake in order to develop a project
priority-setting process:

(1) Engaging Regional/Local Agencies

o Develop or continue a process to regularly engage local planners and public works staff. Encourage
community participation throughout the planning process and in determining project priorities

e Participate as a TAC member in local jurisdiction planning processes funded through the regional
PDA Planning Program or as requested by jurisdictions. Partner with MTC and ABAG staff to
ensure that regional policies are addressed in PDA plans.

(2) Planning Obijectives — to Inform Project Priorities

o Keep apprised of ongoing transportation and land-use planning efforts throughout the county
Encourage local agencies to quantify transportation infrastructure needs and costs as part of their
planning processes

e Encourage and support local jurisdictions in meeting their housing objectives established through
their adopted Housing Elements and RHNA.

o Short-term: By May 1, 2013, receive and review information submitted to the CMA by ABAG
on the progress of local jurisdictions in implementing their housing element objectives and
identify current local housing policies that encourage affordable housing production and/or
community stabilization.

o Long-term:; Starting in May 2014 and in all subsequent updates, PDA Investment & Growth
Strategies will assess local jurisdiction efforts in approving sufficient housing for all income
levels through the RHNA process and, where appropriate, assist local jurisdictions in
implementing local policy changes to facilitate achieving these goals®. The locally crafted
policies should be targeted to the specific circumstances of each PDA. For example, if the PDA
currently does not provide for a mix of income-levels, any recommend policy changes should
be aimed at promoting affordable housing. If the PDA currently is mostly low-income housing,
any needed policy changes should be aimed at community stabilization. This analysis will be
coordinated with related work conducted through the Housing and Urban Development (HUD)
grant awarded to the region in fall 2011.

! Such as inclusionary housing requirements, city-sponsored land-banking for affordable housing production, “just
cause eviction” policies, policies or investments that preserve existing deed-restricted or “naturally” affordable
housing, condo conversion ordinances that support stability and preserve affordable housing, etc.
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(3) Establishing Local Funding Priorities - Develop funding guidelines for evaluating OBAG projects
that support multi-modal transportation priorities based on connections to housing, jobs and commercial
activity. Emphasis should be placed on the following factors when developing project evaluation criteria:

e Projects located in high impact project areas. Key factors defining high impact areas include:

a. Housing — PDAs taking on significant housing growth in the SCS (total number of units and
percentage change), including RHNA allocations, as well as housing production

b. Jobs in proximity to housing and transit (both current levels and those included in the SCS),

c. Improved transportation choices for all income levels (reduces VMT), proximity to quality
transit access, with an emphasis on connectivity (including safety, lighting, etc.)

d. Consistency with regional TLC design guidelines or design that encourages multi-modal
access: http://www.mtc.ca.gov/planning/smart_growth/tlc/2009 TLC_ Design_Guidelines.p
df

e. Project areas with parking management and pricing policies

e Projects located in Communities of Concern (COC) - favorably consider projects located in a
COC as defined by MTC (see: http://geocommons.com/maps/110983 ) or as defined by CMAs
according to local priorities

o PDAs with affordable housing preservation and creation strategies — favorably consider
projects in jurisdictions with affordable housing preservation and creation strategies or policies

o PDAs that overlap or are collocated with: 1) populations exposed to outdoor toxic air
contaminants as identified in the Air District’s Community Air Risk Evaluation (CARE)

Program and/or 2) freight transport infrastructure —Favorably consider projects in these

areas where local jurisdictions employ best management practices to mitigate PM and toxic air

contaminants exposure.

Process/Timeline

CMA s develop PDA Investment & Growth Strategy June 2012 — May 2013

PDA Investment & Growth Strategy Presentations by CMAs to Joint Summer/Fall 2013
MTC Planning and ABAG Administrative Committee

CMAs amend PDA Investment & Growth Strategy to incorporate May 2014
follow-up to local housing production and policies

CMAs submit annual progress reports related to PDA Growth May 2014, Ongoing
Strategies, including status of jurisdiction progress on
development/adoption of housing elements and complete streets
ordinances.

JASECTION\ALLSTAFF\Resolution\RESOLUTIONS\MTC Resolutions\RES-4035_Attach-A.doc
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